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INTERNATIONAL BANKING COMES TO AMERICA - PART II*

BY CALVIN STEINBERGER, Director, Oklahoma Committee to Restore the Constitution

Continued from June, 1993 Bulletin,
Coihmittee to Restore the Constitition.
After the election of Democrat
Woodrow Wilson in 1912, the Warburg's
Democratic Party Plan was presented to
Congress as the Owens-Glass Bill, thus
bearing the names of two popular
Democrats. 1t was tammed through
Congresson December23, 1913 during the
Christmas holiday rush after only 8 days in
the House without any Public Hearings.
The vote was 298 to 60 in the House, and 43
to 25 in the Senate. Od that day, the
Constitution ceased to be the governing
covenant of the American people. Our
liberties were handed over to a small group
of International Bankers.
It remained for Congressman Charles
A. Lindbergh, Sr., father of the famous
aviator, to speak on Dec. 22, 1913 after the
votes had been recorded in the House:
“This Act establishes the most
gigantic trust on earth ... When the
President signs this Act the invisible
government by the money power, ...
will be legalized .. This s the Aldrich
Bill in disguise ... The new law will
create inflatioit whenever the trusts
want inflatiofi ... From now on,
depressions will be scientifically
created.”

Invisible Monetary Power

The Federal Reserve System is a
privately owned fractional reserve central
bank of money issue, organized for private
profit and independent of government. The
following soutces dre presented in evidence.

The Encyclopedia Britannica (Vol. 9,
Pg. 137 — ini the older editions: Vol. 9, Pg.
140, 1969 printing) states' “The twelve

Federal Reserve Banks are privately owned -

.. The reserve banks dre rot government
banks.” &

In his memoirs, William McAdoo —
Woodrow Wilson's son-in-law and
Secretary of the Treasury when the Federal

Reserve Act was passed (réf: William G.
McAdoo, “Crowded Years,” 1913, Pg. 286)
declared: “the Fed was designed to have
power over the Tredsury.” He wrote that
though “...the Federal Reserve Board still
has offices in the Treasury Building, it is
not at all subservient to the Treasury
Department — and never was."”

In “A Primet ofi Monhey", the
Subcommiltee ori Domiestic Finaice,
Committee on Banking and Currericy,
House of Representatives, 88th Congress,
U.S. Governiment Printing Office,
Washington, 1964, Pg. 21-22, said:
“Although a creature of Congress, the
Federal Resefve is it practice, independent
of that body in its policy making .:: The
Federal Reserve heither requires ror seeks
the approval of arty branch of government
for its policies. The system itself decides

what ends its policies are aimed at and then’

takes whatever actions it sees fit to reach
those ends."”

On June 10, 1932 in the midst of the
great Depression, Representative Louis T.
McFadden ~ formiet President of the First
National Bank at Canton, Pa. and then
present Chairman of the powerful
Committee on Banking and Currency —
made an historic speech before the House
of Representatives (see Congressional
Record Pgs. 12595-12603). In that speech,
he said: “Some people think the Federal
Reserve banks are United States
Government institutions, They are not
government institutions. They are private
credit monopolies which prey upon the
people of the United States for the benefit
of themselves and their foreign customets
... The Federal Resetve banks are the agents

of the foreign central banks ..,"

Why America Is Broke
The Federal Reserve system has never
allowed itself to be audited by any agency
of the Federal Government. It does not have
1

free government postal franking privileges.
It does ot recélve aRY appropHatiois of
money from Congress. It is therefore
immune from any and all government
scrutiny by elective officials.

According to the Wall Street Journal
dated October 22, 1975, the total federal
bonded indebtedness is expected to climb
to $453.1 billion in fiscal 1976. We are how
paying, annually an estimated $36 billion
interest to the International Banking
Syndicate on this debt! Since most
government bonds’ are owhed by major
internationdl banks; there i$ ho secrel where
the money profits of U.S. national debt is
going. Without 4 public dudit, Ameticans
may nevef know the foreign tecipients of
such profits.

Apologists for the Federal Reserve
system, i.6. — The American Bankers
Associatiotl, —say in their textbook ehtitled:
~“Money and Banking” (Pg. 234) that “the
‘member banks own the 12 Fedetal Reserve
banks". However, in hedrings before the
Subcommittee ot Economic Stabilization
of the Joitit Economic Comiltes in 1956
there is a revealing question and answer
discilssion between Representative Wright
Patman (Chairman) ahd Mr. William
McChesriey Martin (theri Chairman of the
Fed's Board of Govetnors):

The Chairman: “... Therefore the
Statement that the
(member) banks own
the Federal Reserve
Systemishotacorrect
statement, is it?"
“The banks do not
‘owh the ' Federal

" Reserve System.”

Again, Mr. M.S. Szymiczak, member
of the Federal Resetve System in hearings
before the House Small Business Committee
* on problems of small business financing,

April, 1958 is quoted as follows:

-

Mr. Martin!

(continued page 2)




INTERNATIONAL (cont.)

The Chairman; (Mr. Patman): “Do

you agree with Mr.
Martin  that the
member banks do hiot
own the Federal
Reserve banks, and
have no claim to their
assets orincomeother
than the interest
payments on the so-
called stock which the
member banks are
- required to subscribe
tothe Federal Reserve
banks?"
Mr. Szymczak: “That is correct.”
The so-called stock of a Federal
Reservememberbank carties noproprietary
interest, and Is unlike the stock of any
private corporation: It cannot be sold or
pledged for loans. It thus does not represent
an ownetship cldim.

F.E.D. Operational Structure

There dre 12 Federal Reserve banks
located at Boston (Mass.), New York
(N.Y.)), Philadelphia (Penn.), Cleveland
(Ohio), Richmond (V4.), Atlanta (Ga.),
Chicago ({il.), St. Louis (Mo.), Minneapolis
(Minn.), Kansas City (Kansas), Dallas
(Tex.), and San Francisco (Calif.). In
addition; the FRS hds 24 branch banks
located at other towhs.

Each FR bank has a board of directors
- comprised of 9 e, Six of the 9 men are
elected by member banks within the district,
and 3 are appointed by the FR Board of

Governors. The President and Vice-

President of each FR bank is selected by its
Bof D; howevet, they dre subject toapproval
. by the FR Board of Governors.

On the FR Board of Governors, there
are 7 men, who ate appointed by the
President of the U.S. (with consent of the
Senate) for staggered lerms of 14 years.
There is a vacancy to be appointed every 2
years. The staff advisors for these men are

provided by and from within the FR System. .

The teal power slructure or central
decision making body of the FR System, —
the“elite” which decides whether there will
be “feast or fanine” throughout the land, is
the Federal Open Market Committee. This
committee is comptised of the 7 member

. Board of Govemnors and 5 Governors of the
~ Federal Reserve Banks of Boston, New
York, Philadelphia, Chicago, and
Cleveland. While the Presidents of each of
the 12 FR banks are allowed to sit-in on the
Commitiee’s discussions, only 5 are voling
members of the Committee. The President
of the NY Fedetal Reserve Bank is always
one of the 5 permitigd to vote.

The Wall Street Joumnal, in an article
dated May 2, 1975, declared, “The NY Fed

Purchasing Power of the Dollar™ "
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is the biggest of the 12 tegiohal FR banks
and is tegulalor of some of the tountry’s
largest commerclal banks. It is solely
responsible for executing domestic and
international motetary policy ot behalf of
the FR and the Tréasuty, The President of
the NY Fed is by law 8 petmdnent mémber
of the Federal Opeti Matket Committee,
which sets monetaty policy for the tiatioii.
The bank also thaintaitis dccounts and
executes financial tratisactions fot foteign
central banks and hiohetdry authorities.”

owel of Boom and Bust ,
The Federal bpent market committee
meels evety 3 weeks ih Washington in
sessions that aré “closed” to all public and/
or governmental scrutiny. Not even the
Presidetit of the U.S. or the Secretdty of the
Treasury can atlend these sectet sessions.
The FR has hevet allowed & public or
government audit of its affairs. The official
minutes of their neetings are kept secret for
6 yeats (after the statute of lithitations has
rurl out ol dny ctime that may have been
coitimitted!) And, its declsions are withheld
from the public and dfe hot released until
after a period of 90 ddys has elapsed.
According to The Wall Street Joumnal,
March 11, 1975, FR Chditmdn, Anthur
Burns, said: “Quicker telédse would only
help speculators inaké 4 killing."
Ametitan victims of the Fed might be
interested i knowlig 4 little of the
background of the preésent Chairman of the
Federal Reserve Boatd: Authur Frank Bums
(teal hdmeé “Butnselg") wds born in
Stanislaw; Austria on April 27, 1904. His
family came to the U..;‘:. when he was 4 boy.

He isa graduate of Columbla University. n
1930, Burns became associated with the
National Bureau of Economic Résearch, a
Rockefeller Fourtdation ageticy. In 1945,
he succeeded Wesley C. Mitchell as Director
of Research. Mitchell, who had a profound
influence on Bums, was affiliated with
many communist fronts. tn 1937, Mitchell
was 4 resedrch constiltant to the Treasury
Departitent at the same time that Harry
Deéxter White was Assistant Director of
Research for the same Depattment. WHO'S
WHO IN WORLD JEWRY, 1965 listed
Mitchell as a trustee of the Twentieth
Centuty Fund, founded in 1919 by wealthy
Boston merchdht, Edward A. Filene. Filene
* was also affiliated with pro-communist

— organizations. The Twentieth Century Fund

" has financed fabian socialist detivities in
the U.S. fot half a century. Among the
officials of the Fdhd have been Arthur
Schlesinger, Jr., J6hn Kerineth Galbraith, J.
Robert Oppenheimer, and Evans Clark.
Buinis is also a membe of the Rockefeller-
controlled Council On Foreign Relations,
and a member of the Atlantic Union
Committee, promoters of one-world
govemment. . -

The decisions of the Federal Open

: Market Cominittee ot monefaty affairs are

made kitown to only 4 telative handful of
bankers who are in 4 favored position to
profit from this advance knowledge. The
conflict of interest here is absolutely
fantastic! '

In the domestic écottomy, the Fed
operates by Influenciiig interest rates and
crealing hew tioney. It has three main
tools: (continued page 3)
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(1)~ It can tiiise or lower the discount
, tate, dt Which member banks
borrow From the Fed itself,

(2) ltcanraiseorlowerthe proportion
of teserves that member banks
must keep to back their loans;
And,

(3) It can buy or sell goverhment
securities on the Open Market.

Inflation arid Depression

The word “swiridle” is the usual name
for obtaining money or propetty by fraud or
deceit. Unquestionably, the greatest swindle
in the history of mankind is the inflaiing
process under way in the U.S. (and in fact
throughout the wotld), through the
manipulations of the “fractional reserve”
Federal Reserve Systein.

“Inflation" is merely 4 mattet of too
much money chasing tod few goods. It may
be likened to 4 cattle auction. If the
government were to give hiore money to
any orall of the cattlé bidders, and assuming
that there was itdt & corresponding increase
iti the numbet of ctattle to be sold, those
bidders with the ddded money tould and
would bid up the ptices in order to acquire
the cattle which they desired. Thus, it can
be seen thdt the increase in prices of
- consumet goods (and later the agitation by
Labor Unions for highet wages in order to
keep up willi higher prices) is not the cause
of inflation, but in fact i$ the necessary and
natural result of the excessive creation of
money! o

Here is how the FRS “creates™ money
(causes inflatioti):

(1) Let us éissume that the Federal
Govemmentneeds$10000overdnd
above what it takes in from taxes
in order to satisfy its deficit
spending policies.

(2) Through its Open Market

~wemee—er Commiltteer-the-FRS determines -

what the prime interest rate is to
be, and what the ndtions bank
reserves shall be, For purposes of
illustration, let s assume that the
interest tate is set at 8% and the
bank reserve rate is set at 20%.

(3) TheU.S. Treasuret tells the Bureau
of Engraving and Printing lo ptint
$1000 in U.S. interest bearing
bonds.

(4) At the same time, the FR banks
ofder the same Bureat of
Engraving and Printing to print
$1000 in Fedetal Reserve Notes
(i.e. money). The Fed merely pays

fot the cost of the papet and ink for-

this “money*,

(5) The FR, bank_then “swaps” the
$1000 in Federal Reserve Notes
for the $1000 interest bearing
bonds.

HowltWorks © /v tii
These bolids which were created ouit of

fothing ate thus supplylhg $80 (assunting

bond interest tite to be 8% per atinuim) pet
year to the Syndicate. Should the Fed so
desire, it may then redeposit the borids with
the Treasury Departiment ds collateral, and
receive an additiohal $1000 in Federal
. Resetve Notes! Interest to the intetnational
Banking Syndicate may be collected a
second time when the Fed lends its tiotes
out to its member banks! This is why the
FRS has never allowed an audit or
investigatiott of its opetations. ,
To continue the process of “inflation™:
Through the “fractional resetve” banking
system, the money supplied by the Fed to
its banks is thet lent out to local custoiriers.
Here is how it works. (Se¢ The Will Street
Journal dated Jurie 30, 1975): :

. . (1) TheFedhas sel the bahk's tesetve, .

requirement at say 20%. When a
bank tustoier recelves 4 deposit
of $1000 in hew currenty, it tan
then loth out $800 (it st keep
20%, ot $200, ds lts “reserve'),
We now have $800 néw1honey in
circulation ovet and above the
original $1000. (Total now $1800).

(2) The tecipient of the first bank’s
loart pays his debtors the $800,
and they in turn deposit it il their
bank. The secoiid bank may then
loat out $640 (it must keep 20%
of $800 ot $160 ds “resetve™). We
now hdve $640 tew money in
tirculation over and above the
above mentioned $1800. (Total
tow $2440).

(3) This same process of lending and
depositing and lending and
depositing corntintes throughout
the banking systeit until the
-origitial $1000 Iit Hew euirency

_ hds expatided the tioney supply__ creste intérest-bedring, puaranteed loan

by approx: $5000. ($4982 lo be

exdct)! v o
During this period of induced inflation,
the Syndicate is selling stocks and bonds
and other assels to the public at high prices.
Thete tomes dtitite wheti the Syndicate
decides to create 4 “deptession’® i brder to
buy back the weulth of the people at reduced
pfices. ' ! '

The money swindle Is quite simple.
To withdraw thoney from citculation
(to create # “deptessioh™), the Fed merely
sells its povernment securities (l.e. Interest
bearing bohds) to idividuals or to banks
and or raises {8 bank reserve requirements.
Since this tteates di induced “money
shortage”, shoit and long term inlerest tates
of banks to thelr cuslonders Hse. This is
because the banks 4re “compeling"” amohg
themselves for the hecessary capital to

3

supply theit locd] Reeds, - -+ v

-~ A8 thé people “panic® frot tine-to-
tiiie, the Synictte merely cotithives to
cehtralizé thels tontrol of goveintrient until
finally they dccomplished what they have
set out to do; whiich is, td establish a One-
World govetnment, with an Intemational
Police Force (to control the “people”), and
an International Currency, which will
undoubledly be backed by gold, how owned
by the Syndicate,’ S

" Biggest féar is exposure of their
methods, #nd an intelligent constitutional
revolt by the people (including local
bankers, who are themselves being
systematically eliminated by the Syndicate).

Forelgt Aid, Too

The Agehcy fotr lntertidtional
Developnient, U.S, Stite Department,
recehtly printed d listing of our tolintty’s
“lodns” and give-aways to foreign touitries
tovering the period 1946 to 1974 On this
list, there are approximately 150 tecipients
(X dgovemmenls) who have teceived a
grand total of $172,109,000,000 over a
period of 28 yedrs! -

The Syndicate bses U.S. “foreigh aid"
program {o fleece the people and generate
profits fot itself. The Foreigri Ald tool has
been very successfully used to establish,
corisolidale, and raintain soclalist take-
overs in foreign coufitries:

An liicreasingly important agency for
looting Ameticd s the Expott-lmpott Bank,
known as Eximbdnk, Exihibink was
originally established in 1934, ohe year
aftet U.S. officitl recognition of the Soviet
Union, under President Roosevelt to finance
arid promote trade with Comimunist Russia.

In shott, thé Eximbank tiight be
described ds 4 peacetime Lend-Lease
operalioh desiptied to establish overseas
tharkets for ambitiots litertiationdlists, and

propositions for Intémational Bankers,
On July 8, 1971, the “Expott-import
Exsnnsion Act* wagrpassed it the request
and uigihg of the ‘White House. Afer
passage of this Act, thé obligations of the
Eximhbank were exempted from both the
budget and the debt ceiling: Also, the
previous restriction against findncing ctedit
deals with any country “aiding or abetting
couritries with who we are it armed
conflict”, was removed with passage of the
ttew Act. As of the date bf July 8, 1971, all
governirient propagandd which emanates
froit Washington concerning $o-called
raising of temporary “debt ceiling™ does
riotinclude Expott-Import Bank obligations.
* Ag patt of the tnassive effort to build
the Conimunist econottly by looting the
U.S.s Richard Nixoh appointed William
Casey to Presiderit of the Exitibunk, Casey

(continued page 4)
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is 4 member of the Rockefeller controlled
Council on Foreign Reldtions. The Wall
Street Journal dated, October 23, 1975,
_stated that Casey receritly resigned from the
Eximbank and, that the “U.S. Export-lmport
Bank is in financial difficulty.” The article
said that “the CAO, 4 watchdog agency of
Congresssaid the bank has ‘loan-collection’
ptobleims i« Moust of the bank’s
disbursements were dpainstloans approved
earlier at 4 6% aitriual interest rate, while
fuids covering these disbursements were
bortowed at highet tates ...”

As an example of what has beett going
on: The Eximbank agreed to puit up 45% of
the funds hecessary to finance the Kama
River Factory it the Soviet Union. This
factory is to be the ldtgest producer of
trcks in the World. 1t will produce 150,000
heavy tricks per yédt, more than the
combined oulput of stch thicks by all
American factoties. The tomplex is being
buitt by a divisiot of the Pullman Company
atacostof $2 billion. The Soviets are going
to put uponly 10% of the tost for the project
while David Rockefellet's Chase Manhattan
Bank will put up the temaining 45%. The
Eximbank interest charged was 6%, and it
natiifally cost the Eximbank more in interest

to obtain the funds with which to lend out.’

The tepaynient peflod for the loan is 12
years with 4 prace perlod of 4-1/2 years,

which meins that it will be 16-1/2 years, if

ever, before the first payinent is made.

Overseas Private Investment
Corporstion ‘
David Rockefeller, the shréwdest and
most powerful banker in the U.S.; would
not risk Chase Manhaltan’s ntotiey tnless
he were sure of repaytiient! David is sure of
repayment. Chase’s loan I8 puaranteed by
the Overseas Private Investment
Corporation (OPIC). OPIC wds formed as
dn independent Fedetal Ageticy i 1969 in
the heyddy of the forelgn-aid 8yndrome
which engulfed Congress, One of the big
incentives offered by OPIC is tax-financed,

- high-risk Insurarice to guarantee these

foreigti-aid investients dgainst “war,
revolution, iisuttection, expropitation, and
curtenicy inconvertibility”, The Syndicate
ptopagandadectdted that, if our government
would entice Ameticars to Hsk theit capital
inthese politically shuky counttles and help
toimprove theit ecototnies, notonly would
the focal natives love the Ameticatis but we
would prevent them froth going Communist.
It was a nice premisé, but it wds us big a
hoax a5 the othet foreign-aid schemes.
And then there 1§ the Food For Peace
prograni. Repdyhient fot thesé food plve-
away progtdmis (incliding those to
Communist cotintries) cai extetid 20 years,
with interest rates as low as 2%) At the
current ralé of inflatlon, 4 2% lodn to be
paid back iri 20 yeats theans that such food
is virtually free (assuriting that they ever
pay fot it). The “éxpdeﬂs“ dre predicting a

30-50% increse in the cost of food within
the U.S., due, In part to “Food Fot Pedcs”

progtis, Worldwidé food shortdgeswmd ,
rationing ai¢ 'anticipated i the hot-too-

distant future, The Americat péople hdd
fist Fights bver gusoliné shiottages. What
will it be like when the Supetmérkets are
empty?a feer o 7 AR

Most; If not all, of these give-away
progtams (such as the recent Grdin Steal
with Russid) provide that the tecipient
cottiitty is to pay (for graih, &tc.) i its own
currency, which would have to remain in
that country 16 be used on future “projects”.

Plaiined Panlc
The callousness of the International
Banking Syndicate, ih their dtive for
dominance, is inconceivdblé to the
utitnforimed. Two sotfces confirm the
charge.
(a.) (From “Natloidl Ecoiiomy and
The Banking System of The
United States”, Docutiieht No. 23;
76th Congtess, Ist Session, U.S.

o Govetnmetit Printing Office,

Washington, 1939.)
Accoirding = to

'these’

-

Congressionial Hearlngs, the -

Rothschild Brothers of Loiidon —
pushing the Natiofial Battking Act
of 1863 — wiote to 4 firm of N.Y.
- bahkers ot Juite 25, 1973: “The
~ féw who cait understand the
system (cheéckbook thoney and
credits) will either be o interested
in its ptofits, or so dependent on
its favots, that there will be no
\  opposition from that cldss, while
*.on the bthet hand, the great body
" of péople hentally incdpable of
" coniprehetiding * the tremendotis
" gdvantaged that capital derives
" from the Systér, will bear its
burdens without comiplaint, and
*#% pethapa williout &veh sispecting
", that the system is inltical to their
" interests.” - o

Soon dftet passdge of the 1863 Act, the
Syhdicate tteated the finaticidl Panic of
1873. Wrecked It this patiic were 172 state
banks, 177 private batiks, 47 savings banks,
13 loah and tttist conipanies, and 16
mortgape compdtiies, It was coriiputed that
9 contimercial houses otit of every 1000

then doliig biisiiiess i the U.S. fdiled.
" (b.) (From theé *‘bankers mihifest” (fot
" private titculdtion dttiong leading
Intetniitivnial Bankers only) taken
"frotit the Clvil Seétvant’s Year
" Book, “Tti¢ Orgdtiizer* January,
ahd the “New American,”

February, 1934,)

" © “Capital ust protect itself iri
evety way, throtgh combination

(continued page 5)
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. *#nd lﬁrdllgh' legislation. Debts

. " ust be tollected and loatts and

mortgages foteclosed as sooh as
possible, Wheit ttirough 4 process
of law the common people have
lost their hiothes, they will be thore
tractable and more easily govemned
by the strorig arm of the law,
dpplied by the central powet of
wealth utdet control of leading
financiers. People without homes
will hot quattel with their leaders.
This is well knowr among our
principal men, how engdged in
forming an imperialism of capital
to govern the world. By dividing
the people we can get them to
expand their energies in fighting
over questions of no importance
to us except as teachers of the
common herd. Thus by discreet
action we cdti secure for ourselves
wht has been generally planned
and stccessfully accomplished.”

Land of the Dispussessed
Shortly dfter passage of the Federal
Reserve Act of 1913, there occurred the
following two finaticial panics:
(1) Agricultural Panic of 1921: So
sliccessful was this induced Panic
that cominodity prices fell 50%
ahd industrial production 32%.
Thousands of farms were
foreclosed iit 1920-21. Called
before the Senate Silver Hearings
in 1939, Sendtor Robert L. Owen,
Chaitman of the Senate Banking
and Curreticy Committee and
repentant co-author of the Federal
Resetve Act, testified concering
the conspiracy which created the
“Patic of 192/ . i
- =~y the eatly part of 1920; the
fatiners were extremely
prosperots. They were paying
off their morigages and buying
a lot of hew land, at the
insisténce of the governnient —
had borrowed money todo it —
and then they were bankiupted

by 4 suddenh contraction of

creditand cutrency which took
place in 1920 ... The Federal
Reserve Bodtd metinareeting
which was tot disclosed to the
public. They metori the 18th of
May, 1920, and it was a secret
tneeting ... Only the big bankers
were there, and their work of
that day tesulted in a
cotittdctipn of credit (by
ordéring banks to call in
outstanding loans) which had
the éffect the next year of

teducing the national income
- $15 billio dollats, throWing
tilllons of people out of
employment dtid teducing the
- vatue of lahds aid tanches by

- " $20 biilion dollars."

Further evidence of the detion of the
Federal Resetve Board in depressing prices
in 1920 was ptovided by Mt. Swing,
California Conpresstitan, in 4 speech made
in the House of Representatives, May 23,
1922. Mr. Swing said: “f wds present at a
meeting of the bankers of Southern
Californid held in my district in the middle
of Nov. 1920, when W.A, Day, then Deputy
Goverrior of thi¢ Federal Reserve Bahk of
San Francisco, spoke for the Federal Reserve
Bank and delivered the message which he
sald he had been sent there to deliver. He
told the bankers there sssembled that they

were ot to loan dny fatmets any money for

the purpose of enabling the farmer to hold
any of his ctop beyond hatvest tiite. 1f they
did, he said, the Federal Reserve Bank
would refuse to discoutit 4 singlé plece of
paper taken in Such & transaction. He
declared that all the Fariers should sell
their crops at the haivest time ... No one
could be in any doubt for one minute ds to
what the natural, logical, and necessary
consedquiences of such a policy would be. If
the entire crop of the country is thrown on
the market at the time of harvest, of course
themarket would be deptessed. The Federal
Reserve Board deliberately set out to bear
the market.”

This contrived policy of the Fed broke

. over 5400 banks. The glant banks picked up

the assets of the broken onies, It inany cases
at 5107 cents on the dotlar, and inany of the
larget bankrupt businesses were acquired
by corporatiotis dwtied or controlled by the
same “Insidets",

1929 ieyisited
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(2) The Greal Depression of 1929

39, The House Hearings on
Stabilizdtion of the Purchasing
Power of the Dollar disclosed

. evidence in 1928 that the Federal
Reserve Boatd was working
closely with the heads of Eutopean
centtal batiks, The Committee
warried that & major crash had
been planned i 1927 at 4 secret
luncheon of the Federal Reserve
- Board and heads of the European
cehtral banks,

Montagu Norman, Qovemor of
thé Bank of England, came to
Washinglon on Februaty 6, 1929
td confet with Ahdrew Mellon,
Secretary of the Treasury.
Immediately after this mysterious
visit, the Federal Reserve Board

5

' tevérseditsedsy-mohey policyand

i | vbagad tulsing the discount rate.
5y Prof. Quigley I his important
: 1 book *Tragedy and Hope”, 1966,
' retatéd ot Pg. 344: “At thiscritical

" irotieht, on September 26, 1929,

- aminot financial panic in London
(the Hatty Case) caused thé Bank
of England to raise its bank tate
frofit 4-1/2 to 6-1/2%. This was
" etiough. British funds began to
leave Wall Street, and the over
inflated arket commeticed to
sag.” g
On Oct. 24, the Great
Depression began. = 7
" Writingin, “The United States’
Untesolved Monetary and
Political Problems,” William
Bryai described what happened:

New York financlets statted
talling 24 hotir broker call loans.
Thig medrit that the $tock brokers
. and the tlstomers had to dump
iy thelt stock ot the tharket in order
to pay the loans. This naturally
" collapsed the stock mnarket and
broughta banking collapseall over
" the counlry becausé banks tot
" bwned by thé ollgarchy were
heavily involved in broker call
- loans at this time, #nd bank runs
soon exhausted their coin and
curtenicy #nd they had to close.
The Federal Reserve System

" would not comie to their aid ...”
Stocks fell 90% from their 1929 highs
and were kept down: the hation’s total
tnoriey supply decredsed by about $8 billion,
or ohe-third; betweett 1929 and 1933; and
the humbet of commercial banks in the

United States declined drasticaily.

Thus, the Federal Reserve Act which

. profitisedtoelimitate bank failures, tctually .

eliminated banks: the weaker banks being
those that tefused to joiti the system; the
independetit, Smell town bankers
comprising the backbotie bf local ownetship
of ironey atd credit = all were eliminated
with the samé hithlessness with which the
Mafid eliminates its competitors: -

By 1932 the Great Infldtiot of the
Tweiitlés had turned lito the Great
Depression of thie Thitties, atid with the
election of one of the Syndicate's front
met, Franklil Roosevelt, in 1932, the
Intetnational Bankihg Syndicate thoved to
consolidate their tohtrol of U.S. money and
credit by arranging to ciill In gold lest it be
used 45 d hedge against ahy futute ihiassive
expatision of the morney supply by the
Federal Resetve.' This resulted in the
Presidential Executive Ordet of April 5,
1933, requiting all Ameticans to take their

" (continued page 6)

__“Wheh everything was teady, the _
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gold bullion; gold toths; und gold-backed
currency to theit bahks ahd exchange thetn
for currericy that was Hot redeemable in
precious metdl. The batks; in tuim, were
required to deliver the gold and gold coins
to the Federal Resetve Bank.

By Fraud and Decelt )

With the bulk of the nation’s gold
stock in the possessiofi of the Fed, and its
monopoly over bir money supply
established, the Syndicate exploited its
position. On Jan. 31, 1934, President
Roosevelt reduced the gold content of the
dollar by 40.94%. The hew price of gold
wasestablished at $35 perounce in place of
the old price 6f $20.67 perotince. Ovemight,
the value of the gold ther in possession of
the Fed was increased by almost $3 bitlion
“dollars!

The game plan of the Syndicate is, as
always, to:

a. Acquire by fraud and deceit the
wealth of the people.

b. Gain political control over. all
nations.

c. Consolidate andmerge suchnations
into a One-World Socialist system
controlled by ah International Police Force.

That out hatiott is presently on the
brink of anothet contrived and induced
money “panic” such as occurred in 1920
and 1929 is without question. What we
don’t know, is the exact timing when the

 plug is to be pulled. Pethaps the New York
City crisis will be the catalyst that will be
used as an excuse by the Syndicate. (This
article was written on Oct. 28, 1975).

On Sept. 18, 1974, The Wall Street
Journal cairied an article entitled
“Numerous Defectioits by Members Worry
Officials dt the Fed". In the article it was
revealed that there is d presenttrend by state
banks to withdraw from ifié Féderal Réserve
System which; as Chaitman Arthir Buns
said: “if this slippage continues it may
weaken public confidetice in the nations
central bank.” The article also revealed
why so many independent and state banks
were withdtawing from the Fed. Two
primary reasoiis were given: (1) Member
banks are requited by the Fed to set aside 4
proportion of theit deposits into a special
sterile reserve dccotint on which no interest
is paid theini by the Fed, hor are they allowed
{0 invest these furtds iri readily marketable
state and federal sectitities. Thus the membet
banks have no income opportunity from
this reserve account. Arid, (2) State banks
are allowed to count as their reserves the
money which they have deposited in othet
correspondent banks. The Fed System does
not allow this. The tiide is ripe for another
induced panic to be generated to liquidate
and/or control those banks that are beginning

to rebel.

U.N. tnteritatiohal Motietaty Fund

The Wall Street Jouttial; dated Oct. 29,
1975, tevedled that the Uhited Nation's
Intetnatiotial Monetary Furid, dccording to
its managing ditectot; H, Johdnnes
Witteveen, “otight to evolvé into 4 world
cehtral bank.” The mdin reason given
“would be td préveiit ihflation.” The stage
is iow beirig set by the Syndicate loestablish
one-world, tehtral bank arid perhaps & new
“ctirrency” to teplace the old national
currericies. ‘

With thils backgtotnd, and Public Law
89-356, which was passed in 1966,
exempting banks from the aniti-trust laws,
the wdy is open td miassivé hiergers, leading
tocontrol of the hation's bariking system by
a handful of multi-billion dollat bankers.
Recently ptoposed legislation by the
Syndicate, exposes the plan,

Onthe national fevel; bill S 1473 would
establish 4 “National Developmerit Bank",
Sen. Humphtey, its chief sponsor;
introduced the bill it the Sepate on April
18, 1975. This bill would ptovide an
“glterniative source of credit to state and
local povernments for the purpose of
firiancing public attd quasi-public facilities
of all types”. The bank woild reserve uhto
itself the tight to “reject dny projects
intonsistent with comptehensive planning
for the cothmunities being setved.” Inothet
words, regional govettiment ageticies such
as INCOG would hdve (o tipptove. Any
losses would be taken tare of through
“federal subsidies.” The tip-off on this
legistation Is that the hew bank would have
4 15 member Boatd of Difectors dppolnted
by the President; with bite member being
from thé Fedetal Réserve, 4 from the
Executive Branch of the povethinent, 4
from thé “genetal public”, 2 from the

National League of Cities (NLC), 2 from

the Natiorial Association of Cotiiity Officials
(NACO), and 2 from the Netional Govemors
Corfeterice (NGC). These lditer three
orgdnizatiohs die pdtt of the Rockefeller-
cohtrolled Admitiistrative Cledritig House,
of Chicago ditd New Yotk.

Oklahotiid Rip OfF ' "

On the Oklahotnia State level, there is “'

once defedted Senate Bill No. 172, a bill
which would establish “Banhk Holding
Compinies” it Oklahomd, The bill was
sponsored by Terrell i the Sehate and
Draper, Holdet, and Hopkins of the House.
This bill will evetitually elitninate the small
towh iidependenit bank: Those banks left
remaining wotild be cohtrolled by the
Sytidicate through thelt“front”, the Federal
Reservé Syslem. Sirice the interlocking
directorship of thes¢ major bank holding
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compdhies would tesidé in metropolitan

centets, thelt Interest In supplying lognsto

rutal dreds dhd people would be sugpect.

Ohe other inleresting development in -

this attainpt by the Syndicate to boggle up

the téservés of the stiiall towh Hidependent

banks becurted wlhien the State passed, in
April, 1970, the “Oklahoma Business
Developinent Cotporation Act”. The OBDC
is actively promoted by INCOG and other
regional government entities. it is the goal
of the OBDC to “have every Oklahoma
bank as i metnber.” Quite intetestingly and
now Without reason, two of the largest
contrattors fot regiorial povernment,
Hudgins, Thompson, & Ball of Oklahoma
City, and The Williais Companies of Tulsa,
are listed among their “stockholders”.
Unfortunately, the Oklahotid Farm Bureau
Mutual Insurance Co. bf Oklahoma City
and the Cattlemen's Life ihsutance Co. of
Oklahoma City, have also been sucked in
on the deal.

Basically, the OBDC s an attempt to
forma Corporation, atleast partially funded
by public funds, whose Board of Directors
can have actess to, and centralized control
over, the lenditig capdcity of rural banks. In
fact, the OBDC by-laws blatantly state that
its directors need riot be “stockholdets” or
“members"; arid that & rion-najority of the
stock of the Cotporation Is “transferable” lo
out of state residents or firims. (A tle-in to
the bank holding compdity scheme), The B
of D dre hot petsonally liable fot their
actions or the Board, ahd they inay (in the

absence of fraud only) influence high-risk

loans to fitms thatmay themselves beowned
of cotitrolled by membets-who sit on the B
of D.

‘the conflict of interest is absolutely
unlimited!

*CalvinC. Steinberger, deceased, pgs.
147-162, EMERGING STRUGGLE FOR
STATE SOVEREIGNTY, ;1979) by
Archibald E. Roberts, LiCol AUS, ret.
Hardcover: $9.95, Betsy Ross Press, P.O.
Box 986, Ft. Collins, €0 80522.

. K4

America need not becotvie
a land of ‘jesterday’s people'l

AMERICA IN CRISIS SURVIVAL

Roberts, Lt. Col., AUS ret. ISBN

#0-934:120-23-4, 107 pages,

8-1/2x11, GBC binding, plus bonus

publications. A priceless collection:
$14.95,

COMMITTEE TO RESTORE
THE CONSTITUTION®

A Colorado Non-Profit Corporation
2218 West Prospect Road
P.0. Box 986, Ft. Collins, CO 80522

(303) 484-2575 (Col. Roberts)

-




