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INTERNATIONAL BANKING COMES TO AMERICA - PART II*
BY CALVIN STEINBERGER, Director, Oklahoma Committee to Restore the Constitution
r~< It t »• i I ••

Reserve Act was passed (ref: Wiliiani 0.
McAdoo,"Crowded Years," 1913, Pg. 286}
declared: "the Fed was designed lo have
power over the Treasury." He wrote that
though "...the Federal Reserve Board still
has offices in the Treastiry Building, it is
not at all subservient lo the Treasury
Department - and never was."

In "A Primer oh Moftey", the
Subcommittee on Dofiiestic Finance,
Committee on Banking and Currency,
House ofRepresentatives, 88lh Congress.
U.S. Government Prititing Office,
Washington, 1964. Pg. 21-22, said:
"Although a creature Of Congress, the
Federal Reserve Is in practice, Independent
of that body in ils policy making The
Federal Reserve neither requires nor seeks
the approval ofatly branch ofgovernment
for Its policies. The system itself decides
what endsits policies areaimed atandthen'
lakes whatever actions it sees fit to reach
those ends."

On June 10. 1932 In the midst of the
greatDepression, Representative Louis T.
McFadden - fomier Presidentof the First
National Bank at Canton, Pa. and then
present Chairman of the powerful
Commiltee on Banking and Currency -
made an historic speech before the House
of Representatives (see Congressional
Record Pgs. 12595-12603). In that speech,
he said: "Some people think the Federal
Reserve banks are United States
Government Institutions. They are not
government institutions. Tliey are private
credit monopolies which prey upon the
people of the United States for thebenefit
ofthemselves and their foreign customers
... The Federal Reserve banks are the agents .
of the foreign central banks ..."

Why America is Brolie
The Federal Reserve system has never *

allowed Itself to be audited by any agency
ofthe Federal Government. Itdoes not have
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After the election of Democrat
Woodrow Wilson In 1912. llie Warburg's
Democratic Party Plan was presented to
Congress a.s the Owens-Olass Bill, thus

I bearing the names of two popular
Democrats. It was rammed through
Congress on December23,1913 during the
Christmas holiday rush aftefonly 8days in
the House without any Public Hearings.
The vote was298 to60 in the House,and43
to 25 in the Senate. On that day, the
Constitution ceased Id be the governing
covenant of the American people. Our
liberties were handed overto asmall group
of Inlemational Bankers.

It remained for Congressman Charles
A. Lindt)ergh, Sr., father of the famous
aviator, to speakon Dec.22,1913 after the
voles had been recorded iti the House:

"This Act establishes the most
gigantic trust on earth ... When the
Presidentsigns this Act the invisible
government by themoney power,...
wlllbelegallxed;.:ThlslstheAldrich ^
Bill in disguise ... The new law will
create inflation whenever the trusts
want inflation ... From now on,
depressions will be scientifically
created."

Invisible Monetat-y Powel*
The Federdl Reserve Systetn is a

privately owned fractional reserve central
bank ofmoney issue, organized for private
profit and independent ofgovertiment. Tlie
following sources are presented in evidence.

The Encyclopedia Britannica (Vol. 9,
Pg. 137-Inthe older editions: Vol. 9, Pg.
140, 1969 printing) stales! "Tlie twelve
FederalReservcBanksareprivatelyowned •
... Tlie reserve banks are riot government
banks." ;

in his tnemoirs, William McAdoo -
Woodrow Wilson's son-in-law and
Secretary ofthe Treasury when the Federal

free government postal franking privileges.
It does hot reCeivd afiy'fl}5j)ropH.1liortS of
money from Congress. II is therefore
immune from any and all government
scrutiny byelective officials.

According lo the Wall Street Journal
dated October 22. 1975, the lolal federal
bonded indebtedness is expected toclimb
lo$453.1 billion infiscal 1976. Wearenow
paying, annually an estimated $36 billion
interest to the International banking
Syndicate on this debt! Since most
government bonds are owhed by major
international banks, Ihere Isnosecret where
Ihe money profits of U.S. national debt is
going. Without Apublic tludit, Americans
may never know the foreign recipients of
such profits.

Apologists for the Federal Reserve
system, I.e. - The American Bankers
Association,-say inthelrtextbook entitled:
-"Money and Bankjrtg" (Pg. 234) thai "the
memberbanksown the 12FederalReserve
banks". However, in hearings before the

' SubcommlHee oil Economic Stabilization
of IheJoint EconomicCommittee in 1956
there is a revealing queslion and answer
discussion between Representative Wright
Patman (Chairman) and Mr. William
McChesney Martin (then Chairman of the
Fed's Board of Governors):

The Chairman: Therefore Ihe
^lalemenl that the
(member) banks own
the Federal Reserve

System is not a correct
statement, is It?"

Mr. Martin! "The banks do nol
own the ' Federal
Reserve System."

Again, Mr. M.S. Szymczak, member
ofihe Federal Reserve System In hearings
before theHouseSmallBusinessCommiUeeon problems of small business financing,
April, 1958 isquoted as follows.'

(confinued pa^e 2)
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Thechairman: (Mn Patman): "bo
you agree with Mr.
Mdrtin that the
member banks do hot
own the Federal
Reserve banks, and
have no claim to their
assets or incomeother
than the interest
payments on the so-
called stock which the
member banks are
inquired to subscribe
to the Federal Reserve
banks?"

Mr. Szymczak: -'That iscorrect."
The so-called stock of a Federal

Reservememberbankcarriesnoproprietary
interest, and Is unlike the stock of any
private corporation^ It cannot t)e sold or
pledged forloans. Itthus doesnotrepresent
an ownershipclaim.

F.E.D. Operaitonal Structure
There are 12 Federal Reserve banks

located at Bostori (Mass.), New York
(N.Y.»), Philadelphia (Penn.), Cleveland
(Ohio), Richmond (Va.), Atlanta (Oa.),
Chicago(lll.),St.Louis(Mo.), Minneapolis
(Minn.), Kansas City (Kansas), Dallas
(Tex.), and San Francisco (Calif.). In
addition^ the FRS has 24 branch banks
located at other toWhs.

EachFR bankhasAboardof directors
comprised of 0 meil. Sixof the9 men are
electedbymemberbanks within thedistrict,
and 3 arc appointed by the FR Board of
Oovernors. The President and Vice-
President ofeachFRbank isselected byits
BofD; however^ theyaresubject toapproval
by the FR Board of(^ovemorjj.

On the FR Boardof Governors, there
are 7 men, who are appointed by the
President of the U.S. (with consent of the
Senate) for staggered terms of 14 years.
There isAvacancy tobeappointed every 2
years. Thestaffadvisors for these menare
providedbyand from within theFRSystem.

The teal power structure or central
decision making bodyof the FRSystem, -
the"elite">Vhich decides whether there will
be"feastor famine" throughout theland, is
the Federal Open Market Committee. This
committee is comprised of the 7 member

. Board of Governors and 5 Governors ofthe
Federal Reserve Banks of Boston, New
Yorki Philadelphia, Chicago, and
CleveUnd. WhilethePresidentsof eachof
the 12FRbanks areallowed tosit-inon the
(jommittee's discussions, only 5are voting
members Of theCommittee. ThePresident
of theNYFederal Reserve Bank isalways
oneof the5 permit!^ to vote.

The Wall Street Journal, in an article
dated May 2,1975, declared, "The NY Fed

f Urchadlny Power of the Dollar
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is the biggest ofthe 12 tegibhal FR banks
and is regulator of some of the Country's
largest commercial banks« It Is solely
responsible for execiitihg domestic and
international monetai^ policy Oti behalfof
the FR bhd the Treasury. The President of
theNY Fed isbylaw apetmanent hiember
of the Federal Operi Market Committee,
which setsmonetaiy policy for the tiatioh.
The bank also tiidlntititis licdounts and
executes financial thittsactiohs fol* foreign
central banks and tiiOhetriry authorities."

"!>Dwef of Booiti krid Btlst
The Federal bpeH market committee

meets evety ^ Weeks iti Washington In
sessions thatare"closed"toall public and/
or governmental scrtitihy. Ndt even the
President of the U.S. or the Secretdiy of the
Treasury can attend these sectet sessions.
The FR has hevel* allowed Apublic or
government auditofits dffairs. The official
minutes tiftheirmeetings arekeptSecret for
6 years (after the statute oflimitations has
nirt out bri any crime that way have been
cortlmittCd!) Artd« itsdeclslbrts atewithheld
from the public and aie not released Until
after a perlbd bf 90 days has blapsed.
According to The Wall Street Journal,
March 11, 1975, ^ Chalhiian, Arthur
Bums, said: "QUlckel- ttlease WoUld only
help Speculators ttiak^ ft killitlg."

Americati Victims bftheFedmight be
interested iH ktlb^VlHg a tittle of the
background ofthe ptesetit Chairtnan ofthe
Federal Reserve Boahl: AuthUI-Frank Bums
(teal tiame "Butitsclg'*) was bbtn In
StanlslaW; Austria ott April 27< 1904. His
family came tb the U.S. wheh he was aboy.

He isagraduateofColUmbla University. In
1930, Bums became associated with the
National Bureau of ^bnomic Research, a
Rbckefeller Foundation agertcy. In 1945,
heSucceededWesleyC.MitchellasDirector
of Research. Mitchell* who had aprofound j
influence on Bums» Was affiliated with .
many communist fronts. In 1937, Mitchell |
was a research consultant to the Treasury
Department at the same time that Hany
Dexter White was Assistant Director of
Research for thesameDepartment. WHO'S
WHO IN WORLD JEWRY, 1965 listed
Mitchell Ai a trustee of the Twentieth
Century Furtd, founded In 1919 by wealthy
Boston merchahti EdwardA.Filene. Filene

' was alsb affiliated With pit)-cbmmunist
.. organizations.TheTwentieth Century Fund

haS financed fabian socialist Activities in
the U.S. fol- half a century^ Among the
officials of the Fdhd have l)een Arthur
Schlesinger,Jr., John kenneth Oalbraith, J.
Robert Oppenheimer* and Evans Clark.
Bums isalsoa memberof the Rockefeller-
controlled Council Oil Foreign Relations,
and a member of the Atlantic Union
Committee, promoters of one-world
government....

The decisions of the Federal Open
Market ComhiUtee otitnonetaty affairs are
made knowrt tobnly Atelatlve handful of
bankers who are iii a favored position to
profit from this advance knowledge. The
confiict of Interest here is absolutely
fantastici

In the doirtestlc ecohomy« the Fed
operates by infiuencirig lliterest rates and
creating hew money. It has three main
tools: (continuedpage 3)
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(fcdHhj
' (i It Cdri raise br IdWer the discount

^ ' ratei at Which tnetnber batiks
borrow frdtil the Fed Itself.

(2) Itcan raiseorlowerthe proportion
of reserves that member banks
must keep to back their loans;
Andi

(3) It cart buy or sell government
securities onthe Open Market.

Inflationand Depression
The word "swindle" is the usual name

forobtaining money orproperty byfraud or
deceit. Unquestionably, thegreatestswindle
in the history of mankind is the inflating
process under wayin the U.S. (and in fact
throughout the world)^ through the
manipulations of the "fractional reserve"
Federal Reserve System.

"Inflation** is merely a matter of too
much money chasing todfewgoods. Itmay
be likened to a cattle auction. If the
government were to give more money to
anyorallofthe cattlebidders,and assuming
thattherewasrtdt a fcorrespdnding increase
in the number of battle to be sold, those
bidders With the added money Could and
Would bid Up the priced in order toacquire
thecattlewhich theydesired. Thus, it can
be seen thdt the increase in prices of
consumer goods (and later theagitation by
Labor Unions forhigher wages inorderto
keep Up with higher prices) isnotthecause
ofinflation, bUt In fact Is the necessary and
natural result of the excessive creation of

^^moneyl
Here Is hoW theR^S "creates" money

(causes inflation):
(1) Let U^ assume that the Federal

Government needs$ IOOOoverand
above what It takes in from taxes
in order to satisfy its deficit
Spending policies.

(2) ThrdUgh its Open Market
-•—'•'Gommitteerthe FRS determines

What the primeinterest rate is to
be, and what the nations bank
reserves shallbe.Forpurposes of
illustration, let Us assume that the
interest rate is set at 8% and the
bank reserve rate is set at 20%.

(3) The U.S.Treasurertells the Bureau
ofEngraving andPrinting toprint
ilOOO in U.S. interest bearing
bonds.

(4) At the same time, the FR banks
order the same Bureau of
Engraving and Printing to print
$l(X)0 in Federal Reserve Notes
(I.e. money). TheFed merely pays
for the costofthepaperand ink for •
this "money"

(5) The FR. bank^then "swaps" the
$l(X)0 in Federal Reserve Notes
for the 11.000 interest bearing
bonds.

Works '
These boHds whichwerecreatedoUt of

nothing are thus supplying $80 (assuming
bond interest l-ate iobe8% per annum) per
year to the Syndicate. Should the Fed so
desire« itmay then redeposit the bonds with
the Treasury bepartment ascollateral, and
receive an additional $l00p in Federal

. Reserve Notesi Interest to the International
Banking Syndicate may be collected a
second time when the Fed lends its notes
out to its member banksl This is why the
FRS has never allowed an audit or
investigation of itsoperations.

Tocontinue the process of"inflation":
Through the "fractional reserve" banking
system, themoney Supplied by the t'ed to
its banks is then lentout to local customers.
Here is how it Works. (SeeTheWall SU^et
Journal dated June ^0* 1975):

..(I) TheFedhassetdiebank'sreserve,
requirement at say 20%. When a
bank customer receives a deposit
df $1000 in heW cUrrenCy* it Can
then loan out $800 (It must keep
20%4 dr $200, as its "reserve*').
We now have $800 new-money in
circulation over and above the
original$1000. (Total noW$1800).

(2) The recipient of the first bank's
loan pays his debtors the $800,
and they In turn deposit it intheir
bank. Thesecond bank maythen
loan out $640 (itmust keep 20%
Of$800or$ j60as"reserve"). We
now have $640 hew mdney In
circulation over and above the
abdve mentioned $1800. (Total
now $2440).

(3) This same process of lending and
depositing and lending and
depositing Continues throUghdUt
the banking system until the
driglnal $1(^ in new currency

. has exijanded the WdrteyjiutJpiy^
by approxi $5000. ($4982 to be
exact)l

buring this perioddfinduced Inflation,
the Syndicate is selling stocks and bonds
and dtherassets tdthe public athigh prices.

ThereComesatime when theSyndicate
decides td create a"depteSsion" In drder to
buy back the Wealthofthepedpleatreduced
prices. •„

The money swindle isquite simple.
Towithdraw money from circulation

(to create a "depressidtt")^ the Fed merely
sells itsgovernment securities (i.e. Interest
bearing bonds) td individuals or to banks
and orraises itsbank reserve requirements.
Since this breates dn induced "money
shoHage"t short and long term interest rates
of banks to their customers Hse. This is
because the banks are "competing** among
themselves for the necessary capital to

i

supply theif lod^l heedsi r .
As th6 people ''panic** from time-to-

timet the Syndicate merely continues to
centralize theircontrol ofgovernment until
finally they accomplished What they have
set dut td do; which iS, td establish a One^
World government, with an International
Police Force (tocontrol the "people")» and
an International Currency, which Wilt
undoubtedly bebacked bygold, noW owned
by theSyndicate.' '

Biggest fear is exposure df their
methods, and an Intelligent Constitutional
revolt by the people (including local
bankers* who are themselves being
systematicallyeliminated by theSyndicate).

l^orelgh Aid, too
The Agency for Internatidnal

Development, U.S. State bepartment,
recently pHnted a listing df.our country's
"loans"and give-aways td foreign Countries
covering theperiod 1946 to l974i On this
list, there are approximately 150 recipients
(i.ei governments) who have received a
grand total df $17i,109,000,000 over a
period of28years!

The Syndicate Uses U.S. "foreign aid"
program to fleece thepeople andgenerate
profits for Itself. TheForeign Aid tool has
been very successfully Used to establish,
consolidate, and maintain socialist take-
dVers Inforeign countries.

An increasingly impdrtant agency for
lodting America isthe Expdrt-ImpoH Bank,
known as Bicimbank. Bximbank was
originally established In 1934« one year
aRer U.S. official recognitldn of theSoviet
Union, under President Roosevelt to fmance
andpromote tradewidiCdmmunist Russia.

In Shdrtt the Bximbank might be
described as a peacetime Lend-Lease
operation designed to establish Overseas
marketsforambitldUs Internationalists,and

^create Jnterest-jyi^nji, guaranteed loan
propdsitldhs for International Bankei?.

OnJuly 8,1971» the "Ekport-lmport
Bxoansidn Act'* wa»i)assed at the request
and urging of the White House. After
passage of this Act* the obligations of the
Bximbank Were exempted from both the
budget and the debt Ceiling; Also, the
previous restriction against financing credit
deals with anycountry "aiding or abetting
countries with whd we are in armed
cdnnict"4 was removed with passage ofthe
new Act. Asof thedateofJuly8i I97Ii all
government {Propaganda which emanates
from Washington concerning Sd-called
raising of temporary "debt celling'* does
not includeBxl^ort-lmportBankobligations.

As pati of the massive effort to build
the Communist ecdndmy by lodting the
U.S., Richard Nixoh appointed William
Casey toPresidentofthe Bximbank. Casey

(continuedpage4)
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is Atnember of Itie Rockefeller controlled
Council on t'oreigrt ReUtions. The Wall
Street JoUmal dated, October 23, 1975,
stated thatCasey recently resigned from the
Eximbankdnd, thatthe"U.S. Export-Import
Bank isinfirtdncial difficulty.** Thearticle
said that "the CAO, Awatchdog agencyof
Congresssaid thebank has Moan-collection'
problehis Mbst of the bank's
disbursements ^Vereagainst loansapproved
earlier at a 6% aHtiUal Interest rate, While
funds covering these disbursements were
borrowedat higher frateS u.**

As an example ofwhat has been going
on; The Eximbank agreed toputUp 45% of
the funds necessary to finance the Kama
River Factory Iti the Soviet Unioti^ This
factory is td bd the largest producer of
trucks intheWorld. ItWill produce 150,000
heavy trUcks per yeat-j Wore than the
combined output of SUch trucks by all
American factories. The Complex is being
buih by adivision ofthe Pullman Company
atacostof$2billion. TheSovietsaregoing
tdputupOiily 10%ofthecostfor the project
while David Rockefellel-*sChaseManhattan
Bank will putUp the remaining 45%. The
Eximbank interest charged was 6%, and it
naturallycosttheEximbankmoreininterest
to obtain the funds with which to lend out.'
The repayment period for the loan Is 12
years with a grace perW of4-1/2 years,
which means that Itwill be 16-1/2 years, if
ever, beforethe first payhient Is made.

Overseas Priv&te investment
Corpoi'iltloh

David Rockefeller, the shrewdestand
most powerful banker In the U.S.j would
not risk Chase Manhattan's mortey Unless
hewere sureofrepayttlentl David issUre of
repayment. Chasers loan Is guaranteed by
the Overseas l^rivate investment
Corporation (OWC). OPlC was formed as
an Independent Federal Ageticy in1969 Irt
the heyday of the fortign-aid Syndrome
which engulfed Congress. One Of the big
incentives offeredbyOPICistax-fihanced,
high-risk insurance to guarantee these
foreign-aid liivesthleHts agaitlst "War,
revolution, insurrection,e^propHation, and
currency inconvertibility". The Syndicate
propagandadeclared that, ifoui-govemment
Would entice Americatis tbHsk theircapital
in these politicallyShakycOUntHeSand help
toImprove thelrecottotnles, notonly would
thelocalnativeslovetheAntericatis butwe
Would prevent them frOHi goingCommunist
It was a nice premise, bilt It was as big a
hoax a^ the othel- foreign-aid schemes.

And then Ihet^ the Pood Por Peace
program. Repayment foi* these food give
away programs (indtlding those to
Communistcountries)canextetld 20years,
with interest rates as low as 2%) At the
current rate of inflation, a 2% loan to be
paid back in20 yeats means that such food
is virtually free (assuming that they ever
pay for it). The "experts** are predicting a

4

30-50%increase in thecostof food within
the U.S.i due, In part to"Food Ppl* Peacg"
programs. Worldwide food shortageirttMil,
rationing anticipated lit the hO^-tOo- .
distant futlir^j The American people had
rist fights bvet- gasoline shOHages. What
will It be like When the supermarkets are
empty?

Mostt If not all, of these give-away
programs (sUch as the recent Grain Steal
with Russia) provide that the recipient
country istopay (for grain, etc.) irt its own
currency, which would haVe to remain in
thatcountry tobeUSed onfuture"projects".

Pl&Htied Panic
The callousness of the International

Banking Syndicate, In their drive for
dominance, Is inconceivable to the
uninformed. Two soUttes confirm the
charge.

(a.) (From "National Economy and
The Banking system of The
United States*'( Documeht No. 23;
76thCongress, 1stSession, U.S.
OovernmeHt Printing Office,
Washington, 1939.) ^

According to these
Congressional llearlngS, the
Rothschild Brothers of London -
pushing theNatidhal Banking Act
of 1863 - Wh)te to a rum of N.Y.
bankers on June 25, 1973: "The
few who can understand the
system (checkbook money and
credits) willeidierbeSo interested
in its profits, or so dependent on
its favors, that there will be no

^ opposition from lhatclass, while
on theOther hand, thegreatbody

.of people mentally incapable of
comtirehehding the tremendous
advdntagei that bapital derives
from the system, will bear its
burdens Without complaint, and

' • peHiap§ without eveh stispecting
that the system isInimical totheir
interests." ' ^

Soonafter passageofthe 1863 Act, the
Syndicate treated the fmaiicial Panic of
1873. Wrecked iri this panie Were 172 state
banks, l77privatebattkS,47Savingsbanks,
13 loan and ti-Ust companies, and 16
mortgage Companies. Itwas computed that
9 commercial houses out of every 1000
theii doing blislHess lit the U.S. failed,

(b.) (From the"bankersmttnifest"(for
' privatedtrulation among leading

International Bankers only) taken
from the Civil Servant's Year
Book, "The Orgartiiei-*' ianUary,
and the "New American,"
February, 1934.)

"Capital must protect itself in
every wayt through combination

(continuedpdge5)
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, thl-diigh legisldtiotl. bebts

' ' hiust be boliebled and loaHs and
mortgages fdteclosed as Sooh as
jx)ssib]e. Wheh through aprocess
of law the cotrimon people have
losttheirhomes, they wllIliemote
tractableand moreeasilygovemed
by the strorig arm of the law,
applied by the central poWer of
Wealth under control of leading
financiers. I'eople without homes
will hot quarrel with their leaders.
This is Well known among our
principal men, how engdged in
forming animperialism ofcapital
to govern the World, fiy dividing
the people We cart get them to
expand their energies in Tighting
overquestions of no importance
to us except as teachers of the
common herd. Thus by discreet
action Wec^H secure for ourselves
what has been generally planned
and successfully accomplished.**

Land of(he btspbssessed
Shortly alter passage of the Federal

Reserve Act of 191^, there occurred the
following two financial panics:

(i) AgHcUliUrdl t>antc of i92l! So
successful was this induced Panic
that commodity prices fell 50%
and industrial production 32%.
Thousands of farms were
foreclosed in 1920-21. Called
before theSenate SilverHearings
in 19^9, Senator Robert L Owen,
Chairman of the Senate Banking
and Currency Committee and
repentantco-authorofthe Federal
Reserve Act,testified concerning
the conspiracy which created the
"Panic Of i92l"i

—**ln theearly partof 1920, the
farhiers were extremely
prosperous, they were paying
off theirmortgages andbuying
a lot of hew land, stt the
insistence ofthegovemnient -
had borrowed money todoit-
and then they were bankrupted
by d sudden contraction of
creditandcurrency which took
place in 1920 ... The Federal
Reserve flodrd met in ameeting
which was Hotdisclosed to the
public. They metonthe18thof
May, 1920, andit was a secret
meeting... Only the big bankers
Were there, and their work of
that day resulted in a
contNctiDh of credit (by
Ordering banks to call in
outstanding loans) which had
the effect the next year of

i^dticing the national income
$15 billibri ddllarSt thtoWing >
hiilllond of people otit of
employment dnd reducing the
Value bf bnds andlaches by
$20 billlortdollars/*

Further evidence t)f the Sctiott of the
Federal Reserve Board indepressing prices
In 1920 was provided by Mr. Swing,
Ctlllfomid Cohgresstiian, inaspeech made
in the House ofRepresentatives, May 2^,
1922. Mr. Swing said: "I was present at a
meeting of the bankers of Southern
California held In my district In the middle
ofNov. 1920,when W.A.Day, then Deputy
Governor of the Federal Reserve Bank of
San Francisco,spokefortheFederalReserve
Bank and delivered theMessage which he
said he had beeri Sent there to deliver. He
told the bankers there assembled that they
were nottoloan driy frirttiers drty inoney for,
the purpose ofenabling the farmer to hold
any ofhis crop beyond harvest time. Ifthey
did, he Said, the Federal Reserve Bank
would refuse tddiscdUtit ^ Single piece of
paper taken in such Atransaction. He
declared that all the f^ers should sell
theircrops at the harvest time No one
could beInArty doubt foroneminute as to
what the natural, logical, and necessary
consequences ofsuch apolicy would be. If
the entire crop of thecountry Isthrown on
the market at the time of harvest, of course
themarketwould bedepressed, the Federal
Reserve Board deliberately setoutto bear
the market."

This contrived policy ofthe Fed broke
over5400banks. Thegiant banks picked up
theassets ofthebroken ones, itt hiany cases
at5 to7centsonthedollar, andhianyof the
larger bankrupt businesses were acquired
bycorporations dwned orcontrolled by the
same "Insiders"i

1929 ttevlsKed
(2) the Greal Depression of 1929-

39* The Mouse Hearings on
Stdbilizdtlon of the Purchasing
Fower of the Dollar disclosed

. evidence in 1928 that theFederal
Reserve Board was working
closely with theheadsofEuropean
central banks. The Comhiittee
warned that a hiajoi* crdsh had
been planned iH 19^*^ atASecret
luncheon of the Federal Reserve
Board and hedds ofthe^uropean
central bankSi

Montagu Normari,dovemorof
the Bank of England, came to
Washington on February 6,1929
td confer with Ahdrew Mellon,
Secretary of the Treasury.
Immediately after this mysterious
visit, the Federal Reserve Board

5

reversed Itsetey-moheypolicyfend
( ; ' ^begflii failing the discount tale.

j \ Prdf. Quigley Itt his Ihtpdrtant
. ' i b^k•'Tragedy aitd Hope"» 1966,

' telatyoHPg.344t"Atthl8tHtlc&l
• hioHtehl, onSeptember 26,1929,

amindr fltiancial jjanlc Iri London
(the Hatry Case) caused the Bank
ofEngland to raise its bank rate
from 4-1/2 to 6-1/2%. This Was
enough. British funds began to
leave Wall Street, and the bver
inflated market tommenced to
sag." ^ '

On Oct. 24» the Great
Depression Began. " •

Writing in,"TheUnitedStates'
Unresolved Monetary and
Pdlitieal ProblertiS," William
Bryan described what happened:

_i*Wheh everything wasready, the.
New York financiers started
balling 24hour broker call loans.
This hieant that the stock brokers
and the fcUstdWert had to dump

• ! their stock oH the market In order
to pay the loan:!, this naturally
collapsed the stock ttiarket and
broughtabankingcollapseallover
the country because banks not
bWned by the oligarchy were
heavily Involved in brolcer call
loans at this time, and bank runs
soon exhausted their coin and
currency and they had to close.
The Federal Reserve System
would not come to their aid..."

Stocksfell 90% fromtheir 1929highs
and were kept down; the tiatibn*S total
money Supplydecreased by about$8 billion,
or one-thirfi tjetween 1929and 1933; and
the number of commercial banks in the
UnitedStatesdeclineddrastically.

Thus, the Federal Reserve Act which
ptdhliSedloelimhiatebankfailUreS.actually
eliminated banks; the Weaker banks being
those that refused to joiri the system; the
independent, sm«ll town bankers
fcomprisingthebackbonebflocaldwnership
bfmoney and credit ~all were eliminated
with the same ruthlessness with Whichthe
MafiaeliminatesItscompetitors.

By 1932 the dteat IhflatioH bf the
twenties had turned Into the Oreat
Depression bf the 'ThltileS, ftrid With the
election bf one bf the Syttdicate*S front
men, FrankliH Rddsevelt, In 1932, the
Intematidnal Banklhg Syndicate liioved to
consolidate theircohtrol ofU.S. money and
credit by arranging tocall In gold lest itbe
used asa hedge against any future massive
expansion of the money supply by the
Federal Reserve/This resulted in (he
Presidential Exectitive Ordel- bf April 5,
1933, requiring allAmericans totake their

(continuedpajie 6)



international (toiit.)

gold bulliorii gbld toitiSi and gold-bslcked
currency tdtheir bdhks and exchange thetn
for currericy that was Hot redeemable Iri
precious Wetdl. The batiksi In tUifl, were
required to deliver the gold and gold coins
to the Federal lleseh/e Bank.

By Fraud ttttd becelt
With the bulk of the nation's gold

stock in the |x)5sessbH of theFed, and its
monopoly over OUr money supply
established, the Syndicate exploited its
position. On Jan. 31 < 1934, President
Roosevelt reduced thegold content of the
dollar by 40.94%. The hew price ofgold
wasestablished at$35 perounce inplace of
theold pricedf$20.67peroUnce. Overnight,
thevalue of the gold theil In possession of
the Fed was increased by almost $3billion
dollarsi

The game plan of the Syndicate is,as
always, to:

a. Acquire by frdud and deceit the
wealth of thepeople.

b. Gain political control over* all
nations.

c. Consolidateandmergesuchnations
into a Onfc-Wofid Socialist system
controlled by ah tntemationat PoliceForce.

That oUf hatlort is presently on the
brink of anothet- contrived and induced
money "panic" sUch as occurred in 1920
and 1929 Is without question. What we
don't knowj is the exact timing when the
plug istobe pulled. Perhaps the New York
City crisis will be the catalyst that will 1^
Used as art excUse by the Syndicate. (This
article was written Ort Oct. 28» 1975).

On Sept. )8< 1974, The Wall Street
Journal cUl-ried ah article entitled
"NumerousDefectlohsby MembersWorry
Officials at the Fed"i tn the article it was
revealed that there is ajjreseht trend by state
banksto"withdrawfromtheFederalReserve
Syjsiem whichi as Chaitman Arthur Bums
said: "If this Slippage continues it may
Weaken public confidence in the nations
central bank.'* The article also revealed
why so many independent and state banks
were withdrawing from the Fed. Two
primary reasons were given: (1) Member
banks are teqUited by the Fed to set aside a
proportion oftheil* dei^osits into a special
sterile reserveaccountOh whichno interest
ispaid them by the Fed,horare they allowed
idinvest these fuhds Iri readily marketable
stateandfederal secUHtleS.Thusthemember
banks have no Income opportunity from
this reserve account. Arid, (2) Statebanks
are allowed to count as their reserves the
money which they have deposited in other
correspondentbanks, the Fed Systemdoes
notallow this.The tiirie is ripeforanother
induced panic to be generated to liquidate
and/orcontrol thosebanksthatarebeginning

to rebel.

tl.N.
The Wall Street Jouttiah dated Oct. 29,

1975, tevfealed that the United Nation's
intetnatloHal Monetaty Fuiid, according to
Its managing dit'ectdh Hi Johannes
Witteveen, "oUght toevolve Into a world
cehtral bank." The mairt reason given
"would betdjjreVeht Ihflatidrt." The stage
is now beihgsetby theSyndicate toestablish
one-worii fcehtral bank arid perhaps anew
"currency" td teplace the old national
currencies.

With this backgtound, arid Public Law
89-356, Which was pasSed Iri 1966,
exempting banks from the anti-trust laws,
the way isopen Idmassive mergers, leading
tocontrol ofthehatioh'sbankingsystemby
a handful of mUlti-billiori dollat- bankers.
Recently pl-oposed legislatioh by the
Syndicate, exposes) the jilah.

Onthenational levelj billS1473 would
establish a"National DeVelopmeht Bank".
Sen. Humphrey, its chief sponsor,
introduced the bill In the SeQate on April
18, 1975. This bill would provide art
"alterriatiVe source of credit to state and
local governments for the t)Urpose of
nnanclrtg (lUblle ahd cjuasi-public facilities
ofall types"» The bank woUld reserve unto
itself the tight td "itject any projects
incortsisteht with tompfehensive planning
for the commUhities being seti^ed." Inother
words, regional goverriment agehcies such
as INCOG would have td apph)ve. Any
losses would be taken t:are Of through
"federal Subsidies;*^ The lifJ-Off on this
legislatiori Is that the heW bank \VoUld have
a 15 member Boatd ofDitectorS appointed
by the Presidehti with dhe membel- being
from the Fedetal Reserve, 4 from the
Executive Brdhch of the gdveHiment, 4
from the "genetal jjUbllc", 2 from the
National League of Cities (NLC), 2 from
theNatiortal AssoclaUdnofCountyOfficials
(NACO), and2from the NationalGovernors
Cortfetehce (NGC). These lattei- three
organizations aie l}ati df the ftdckefeller-
cotitrolled Admihlstratlve Clearlrig HoUse,
Of Chicago and New Ydrk.

Oklahotii^ttlpOtr ''
On theOklahoma state level, there Is

once defeated Sehate BUI Nd» 172, a bill
which Would establish "Bahk Holding
Companies" Ih Oklahoma. The bill was
sponsored by Terrell IH the Sehate and
Draper, HoldeH, ahd Hopkinsofthe House.
Thisbillwill evehtuallyellmihate thesmalt
towrt Irtdependertt banki Those banks len
remalrting WdUld be cdhtrolled by the
Syrtdicate throUgh theii-"frdrit", the Federal
Reserve System. Since the Interlocking
directorship of these major bank holding

companies would Reside In metropolitari
centers, thelt- Interest Iri supplying lb^5ld
rural areas fihd people Would beSUstJecT. *

Ohebthei' Ihtereitihg development Itt *
this attempt by the Syndicate tobdggle ui^ .
thereserves of thesmall tdWH Independent '
bank^ btcUtttd When the State passed, in
April, 1070, the "Oklahoma Business
DevelopmentCoitwrationAct".TheOBDC
isactively promoted byINCOG and other
regional government entities. It Is the goal
of the OBDC to "have every Oklahoma
bankasamember." Quite Interestingly and
now Without reason, two of the largest
contractdrs fot- regional government,
Hudgins, Thompson, &Ball of Oklahoma
City, aridTheWilliamsCompaniesofTulsa,
are listed among thelf "stockholders".
Unfortunately, theOklahoma Fahn Bureau
Mutual Insurance Co. bf Oklahoma City
and the Cattlemen*sLife Ihsui'ance Co. of
Oklahoma City, have alsobeen sucked in
on the deal.

Basically, the OBDC Isanattempt to
form aCorporation,atleastpartially funded
by public funds. Whose Board ofDirectors
can have accesSto, and centhilizedcontrol
over, the lending capacityofrural banks. In
fact, theOBDC by-lawS blatantly state that
its directorsneed hot be "stockholders"or
"membets", arid that a rion-majority of the
stock OftheCorporation is"transferable** to
outof state Residents or firms. (A tie-in to
thebank holding company scheme). TheB
of D are hot personally liable foi* their
actions on the Board, ahd they may (In ^e
absence of fraud only) Influence high-risk
loans tofirms thatmay themselvesbeowned
oi- controlled byhiembers-who sitonthe B
ofD.

The conflicto^ interest Is absolutely
unlimitedl

♦Cfl/virtC.Steinh^hget,deceased,pgi.
147-162, EMERGtNO StRVOGlE FOR
state sovereignty (1979) bv
Archibatd E. Robertai LiCot AOS, ret,
Hardcovet: $9.95, Betsy koss f*ress, P.O.
Box 986, Ft. Comhs,tO 80522.
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